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Sr. Janio Quadros Is Elected President 


Bahia-Brasilia 
Highway Plan 


President’ Kubitschek Signs 
Measures Granting Funds 
For Interstate Roads 
the 
from 


Another indication that 
State of Bahia benefit 
the opening of 


will 
became 
Kubi- 


Brasilia 
apparent when President 


tschek paid a visit to that state 


recently and revealed that he had 
signed a measure putting funds 
at the disposal of Bahia State 
Highway Department to pave 


roads and another to allocate 


money for railway improvement. 


Local Paving 


turned over to 
Cr$43,700,- 


The sum to be 
the State is given as 
188 and is earmarked for paving. 
In Salvador, the capital, Presi- 
the 
construct 


announced 
bill to 
the Bahia-Brasilia highway. This 


dent Kubitschek 


enactment of a 


is expected to cost about Cr$350,- 

000,000 in its present stages. 
According to the announcement, 

are to 


funds for the road sections 


be distributed as follows: Br-25, 
Cr$100,000,000; Br-39, which is 
to run from Jacobina to Remanso, 
Cr$100,000,000; Br-39, for 
the section between Lapa-Corren- 
Passe, Cr$150,000,000. 


and 


tina and 


Course of Br-25 
Br-25 runs at present from Re- 
cife, State of Pernambuco, west to 
south- 


Salgueiro, where it turns 


westerly to Petrolina, on the Sao 


Francisco River, just north of 
Juazeiro. Presumably, this high- 
way will be extended from Jua- 
zeiro, Bahia, to Remanso, in the 
western part of the State. The 
other routes have yet to be 
located. 

The sum of Cr$20,000,000 has 


been granted to the Federal Rail- 


way to restore bridges, lines and 
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When Brazil went to the polls on October 3 the Nation’s electors chose 


Sr. Janio Quadros to be President for a five-year term beginning on 
January 31, 1961. The President-Elect most recently held the office 
of Governor of the State of Sao Paulo. 





other facilities damaged — by 
floods. 

The Federal railways of Bahia 
have been included in the Federal 
program of ample reconstruction. 
The two chief rail lines of Bahia 
the Férrea Federal 
the 
Eastern Brazil Railway, and the 


Estrada de Ferro Bahia a Minas, 


are Viacao 


Leste Brasileiro, Federal 


the Bahia to Minas Railway. 
Both of these have been merged 
into the Réde Ferroviaria Federal 
S.A., that is the Federal Railway 
Network, and have been receiving 
new 


a considerable amount of 


railway materials, especially roll 


ing stock. The dieselization of the 


Leste Brasileiro is a noteworthy 


event. 





Vice President 
Is Re-elected 


Former Gov. of Sao Paulo 
Chosen as Chief Executive; 


| Sr. Jodo Goulart In Again 


In the elections held through- 
| out Brazil on October 3, Sr. Janio 
Quadros was elected president of 
the Nation and Sr. Joao Belchior 
Marques Goulart chosen as 
the vice president. The two will 
hold office from January 31, 1961, 
to January 31, 1966. 


Was 


Voting Orderly 
The balloting, carried on in the 
best democratic tradition, was or- 
President Kubi- 
tschek presided over the elections 


derly and calm. 


as impartial arbiter and had guar- 
anteed the voters complete free- 
dom of choice. 

The 
will 
1961. 

Governors of the states of Min- 


inauguration ceremonies 


take place on January 31, 


as Gerais, Guanabara, Santa Cat- 
arina, Parana, Goias, Mato Gros- 
so, Alagoas, Paraiba, Rio Grande 
| do Norte, 
were selected at the same time. 





Maranhao and Para 


Biographical Data 


| President-elect Janio Quadros 
1917, in 
the city of Campo Grande, State 
lof Mato the Dr. 
| Gabriel Quadros, a physician, and 
Dona Silva Quadros, 
the daughter of an Argentine 
rancher. 

In 1942, the 
Dona 


was born on January 25, 


Grosso, son of 


Leonor da 


President-elect 
Silva 
Quadros. They have one daughter, 
Srta. Dirce Maria Quadros. 

A graduate of the Law School 
of Sao Paulo with the 
1939, Sr. Quadros taught 


married Eloa da 


class of 
Portu 
guese and geography in the sec 


ondary schools of Sao Paulo, 


(See Page 3) 
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Date for the ‘VI Biennial of Sao Paulo’ Is Announced 


Expanded Festival 
of Art in Late ‘61 


The International Exhibition 


Will Acdkd) Miusie. 


Architecture Exhibits 


lheatre. 


| SS; | 
Se 
Le y 
Prestige International 
re ? r ‘ 
| ‘ 
BR) e 1 
| Bier ! 
' ? +} 

+] 

' \I 

\ \rt 
f 
‘ 
‘ 
t} 
ron 
} Vi 
ie ‘ 
, 
f 
. 
VI I 
\ 


Architecture Contest 


BRAZILIAN IMPORTS FROM THE 
UNITED STATES — AUGUST, 1960 


in New York. Compiled 


consular invoices certified during August in the 


various Brazilian consulates in the United States. 


Source: Brazilian Teasury Delegation 
from 
Value of 

Merchandise 
City (US$) 
Baltimore 2,848,728 
Boston 8,599 
Charlesion 102,856 
Chester 2,560,831 
Chicago 74,649 
Philadelphia 1,186,836 
Houston 7,022,855 
Los Angeles 95,857 
Miami 900,358 
Norfolk 1,166,587 
New Orleans 1,894,081 
New York 23,366,397 
San Francisco 199,470 
Seattle 23,999 

41,452,103 


Data have been verified by the 
York 


SP, §S 


MOGI DAS CRUZES, 


Freight 

and Other 
Expenses Total 
(US$) (US$) 
226,093 3,074,821 
933 9,332 
21,282 124,138 
86,656 2,647,487 
44,174 118,823 
214,836 1,401,672 
1,120,608 8,143,463 
21,732 117,589 
44,336 944,694 
508,512 1,675,099 
169,959 2,064,040 
1,762,765 25,129,162 
45,766 245,246 
4,877 28,876 
4,272,539 45,724,642 


Brazilian Treasury Delegation in New 











FOUR HUNDRED YEARS OLD 
The city of Mogi das Cruzes, in 
State « Sao Paulo, is com 
cting its fourth centur: of ex 
ence. The four-hundred-year old 
nicipality, a bare thirty miles 
m tl center of the city of Sao 
Is the most densely popu 
ed 1 p of the fertile Vale 

Parail 

With 60.000 inhabitants Mogi 
Cruzes is in tenth place 
y the l of the State of 
Pau I numerous indus- 
ale rg tee p! int 
( h manutecture sew 
hine piar ldozer 
a 1i¢ essorles, 
i ran kilt 
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Exhibition of Fine Needlework 
At Bureau Begins on Oct. 31 


An exhibition of fine 
needlework representing the 
traditions of the State of 


Minas Gerais will be held at 
the Government 
Trade Bureau in New York 
from October 31 through No- 


Brazilian 


vember 15 

The embroideries come 
from the studios of Sra. Ly 
gia Mattos, who operates in 


Belo Horizonte, State of Min- 
as Gerals. 

As is well known, Brazilian 
girls are taught needle skills 
from childhood on and follow 
patterns which are tradition- 
al. Since some of the designs 


have been lost in the larger 
urban centers, the work of 
Sra. Mattos has been much 
admired for its wide range. 


The embroideries will be on 


display during the period 
mentioned above in the Sara 
Kubitschek Auditorium at 
551 Fifth Avenue, from 10 
a.m. to 4 p.m. The exhibit 
W feature table and bed 





|| Brazil’s 





Brazil Spectacle 
in Radio City Bow 
} 

Dancers. Singers, Musicians 
| Perform in Authentic Show 


| 
On Stage of Music Hall 


A company of thirty-five Bra- 
zilian dancers, singers and variety 
artists arrived in New York from 
Rio Janeiro to take part in 
Radio City Music Hall’s 
spectacle which started Thursday, 
October 13. The New York Times 
uncommon]; 


stage 


critic calls it “an 


colorful review.” 


Cast New tol. S. 

The performers, none of whom 
has appeared in this country bde- 
augment the Music Hall 
company of Rockettes, corps de 
ballet and symphony orchestra in 


‘Ol C. 


an all-Brazilian stage show, pro- 
Leonidoff, 
producer of the Rockefeller Cen- 
ter theater, presented with the 
Music Hall’s new film, “Midnight 


Lace.” 


duced by Leon senior 


show is a 
lavish Rio” 
with elaborate floats expressly de- 
by Niemeyer, the 
woild-renowned architect and the 


the 
in 


Highlighting 


“Carnival scene 





signed Oscar 


designer of the new capital city, 


| Srasilia, 
| The 


to a score based on authentic folk 


company, which performs 


| music prepared by Radames Gna- 


|}talli and Leo Peracchi, two of 


leading composers, «i 


Pa- 


dan- 


cludes two vocalists, Salome 
risio and Nelson Gongalves; 
cer Marly Leal; Jonas Moura and 
his folk dancers, featuring Marly 
| Tavares as soloist; Senhor Russo 
'and his Carioca Ensemble playing 
musical instruments; the 
Quintet, a singing 
group of 


exotic 
Farroupilha 
and instrumentalist 


three men and two women, and 


the Capoeiras, a dance duo in a 
of 
ritual 


representation some of the 


now-outlawed combat 


aances, 


Dress Brazil-Designed 
The attired in 
their own costumes, designed by 
Senhora Machado, one of 
tio de Janeiro’s leading theatrical 


Srazilians are 


Gisela 


designers, who has accompanied 
the troupe to New York. 
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Brazil Held National Elections on Ovtaluae Third 


r 


Sr. Janio Quadros 
Klected President 


Former Gov. of Sao Paulo 
Chosen as Chief Executive: 


Sr. Joao Goulart In Again 
(From Page 1) 


where he has the greater 


part of his ‘ife. 


spent 


In Politics Since 1948 
He first life 
as a Sao Paulo alderman in 1948. 
Next he wa: to the State 
for 


entered political 


elected 
where he served 
two years, leaving this post when, 
on March 22, 1953, he 
Sao Paulo. 


Governor of the 


Congress, 


became 
He 
State of 
1954, and 


repre- 


Mayor of Was 
elected 
Sao Paulo on October 3, 
a Federal Congressman, 
senting the State of Parana, on 
October 3, 1958. 

His ca apaign symbol has been 


His 


from Abraham 


a broom. inspiration comes 


Lincoln. 


The Vice President 


Sr. Joao Goulart, who was re- 


elected vice »~resident of the Re- 


public, was born in Sao Borja, 
State of Rio Grande do Sul, on 
March 1, 1918. The son of a 


rancher, he was a rancher him- 
self until 1945, when at the invi- 
tation of late President 
tulio Vargas he entered politics. 

In 1945, h. 


congressman of 


the Ge- 
was elected a State 
Rio Grande do 
Sul, becoming State Secretary of 
the Interior in 1950. In 1955, 
President Vargas appointed him 
Minister of He was elect- 
ec vice president of Brazil in 
1955, Kubitschek 
chosen to be president. 

The 


Dona 


Labor. 
when Dr. 


president 
Goulart 


vice 
Maria 
has two children. 


Teresa and 


The New York Times in a spe- 


cial report from Sao Paulo on 
October 13 under the headline, 
“Quadros Sees Gains in Brazil- 


U.S. Amity,” wrote the following: 


President-elect Janio Quadros 
expressed the prediction that the 
“excellent relations” between Bra- 
zil and the United States would be 
“reinforced and amplified” cur.ag 
his Administration. He will take 


office January 31. 








| 


Was! 


° | 
married | 


| fulfill 








Vice President Re-elected 


Sr. Joao Goulart, who has been Vice President during the administra- 


tion of President Juscelino Kubitschek, has been selected by his coun- 


trymen to fill the same office under President-Elect Janio Quadros. 


Sr. Goulart is from the State of Rio Grande do Sul. 


Sr. Quadros said at a news con- 
first 
ance since his landslide 
October 3, that “the United States 
the 
importance — of 
Latin-American 


ference, his public appear- 


election 
must become convinced of 
ever-increasing 
Brazil in the 
world and on the internaticaal 
scene.” 

“In international policies good 
he 


, 


business makes good friends,’ 
added, smilingly. 

In regard to hemisphere prob- 
lems, pointed up by Cuba, Sr. 
Quadros asserted that Brazi: “will 
her contracted obligations 
with the Organization of Ameri- 
States the United Na- 


can and 


| tions.” 


One of the local elections which 
is attracting international inter- 
est is that the first 
governor of the State of Guana- 
bara, the old Federal District of 
Rio de Janeiro. In this contest 


for elected 





UNILEVER PURCHASES 
GESSY COMPANY 


S.A. Industrial Irmaos Lever, 
a subsidiary of the British con- 
cern Unilever, purchased Com- 


panhia Gessy Industrial for a re 
portedly Cr$3,000,000,000, ap- 
US$16,000,000, a 
part of the amount to be paid in 
the 
Gessy Is 


proximately 


Unilever shares and re- 


mainder in cruzeiros. 
the leading Brazilian soap, gly- 
cerine and tooth paste manufac- 
turer. Lever of Great Britain and 
Colgate of the United States oc- 
cupy the second and third places 
The 


combination are expected to con- 


respectively. Gessy-Lever 
trol about forty per cent of sales 
in this field, the Americun Cham- 
ber of Commerce in Rio reports. 





Federal Deputy Carlos Lacerda 


is maintaining a lead over his 


rivals, as of the October 12 count 


” 





Mesbla Appoints 


» ege « + - 
Pur hasing Age nt 


New York Specialist: Named 
To Represent Big Retailer 


Operating in 65 Cities 


Mesbla S.A. of Rio de Janeiro, 
the largest import-wholesale firm 
in Brazil, has recently appointed 
the well-known firm of R. W. 
Hebard & Co. Ine., 475 Fifth 
Avenue, New York, N. Y. to act 
as purchasing agents in the U.S. 

Fifty-Year-Old Firm 

Mesbla, 
fiftieth year, is 
than sixty-five Brazilian 
cities and complete distribution is 


soon to celebrate its 
established in 


more 


issured for all their lines super- 
vised by a completely integrated 
Its in- 
clude airplanes and parts, auto- 


sales organization. sales 
mobiles, trucks and parts, garage 


and service station equipment, 
marine engines and boats, tractors 
and farm machinery in general, 
road building equipment, building 
machine 


electrical 


materials, tools and 
lathes, 


borers, 


and 
instruments of 


pneumatic 
precision 
all types, paints, firearms, etc. 

For domestic and personal use 
Mesbla markets household equip- 
ment and furnishings and men’s, 
women’s and children’s clothing. 
Its motto is “A Tradition in 
Quality and Service”. 


Agent’s Background 

R. W. Hebard & Co. 
specialized for “Over Five Years 
Contracting 
America” in 


Inc. has 
of Engineering and 
Latin 
representing and supplying many 


Services to 


important Brazilian and_ Latin 
American clients with machine 
too's, steel mul and _ foundry 


equinment, industrial machinery, 
raw materials, construction equip- 
ment, iron and steel products, etc. 
PRODUCTION UP 

AT VOLKSWAGEN 
In order to raise the daily out- 
put of vehicles above the present 
120, the plant in 


Brazil has gone on double shift in 
1500 


Volkswagen 


October and hired workers. 


Daily production cf 200 vehicles 


is looked for by December. 
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Value of the varied 
more widely in the case of cigars. 
In the State of Paulo, for 
example, the average value of a 


product 
Sao 


cigar was Cr$0.54, compared with 
Cr$1.70 in Bahia, Cr$1.75 in Rio 


Grande do Sul and Cr$0.60— in 
Santa Catarina. In the States of 


Rio de Janeiro and Sergipe, on 
the other hand, the average value 
was Cr$1.00. Because of the large 
production in Bahia, a relatively 
high cost area, the average value 
of a cigar the country over was 


Cr$1.50. 
15 Matches in Box 
Matches are customarily bought 


15. The total 
of matches in 1957 was approxi- 


in boxes of output 


2.300,600,000 and 
at Cr$905,119,000, giving 
a total cost per box of Cr$0.40, a 


mately boxes 


valued 


value which was more or less uni- 
form in all producing areas of the 
country. 

the of taxa- 
the 


quite an appreciable revenue from 


From standpoint 


tion, Government derives 


the manufacture and sale of ciga- 


rettes and cigars. Although rev- 


enue derived from the excise tax 


on tobacco increased from year 


to year during the period 1956 to 


BRAZILIAN BULLETIN OCTOBER 15, 1960 
Ye 7 ” ray 7 ° 
Situation in the Tobacco and Match Industries 
> . . > . bs , : . ’_~ ) 
Rising Resources Harvesting Tobacco in Sao Paulo 
Give Good Profits 
Sado Paulo Leading Producer 
of Cigarettes & Matches: 
Bahia Makes Most Cigars 
nd match 
¢ a Ore 
( Be 
! month] 
he Getu Varga 
Closely Lnterlinked 
t in¢é 
vh the it 
ecnti 1 
“ae , 
erne ; hen iite| Brazil is the world’s fifth largest producer of tobacco, being surpassed only by the United States, China, 
f he ailet nd} the Seviet Lnion and India. It produces both flue-cured and air-cured cigarette tobaeccos and also Bahia 
} two] cigar leaf. Shown above are workers in a tobacco field near the city of Santos, port of the State of Sao 
‘ terlinked.| Paulo. The state is not one of the largest tobacco growers in the Federal union. 
I ! “al t — 
, 1 nsumed \nothe prominent cigarette Five States Make Matches 
I reg to class,}| producing state 1 Pernambuco, In contrast to the production of 
th the exception] where three plants produced cigarettes, which is spread over 
( higher price are 800,000,000 cigarettes, almost the | eleven states of the Nation, and 
é highe nth productton per plant as/of cigars, with plants in ten| 
Rio Grande do Sul states, matches are produced in 
ed are for the In cigar production, the State! only five states. Six of the coun- 
) } +4 ible Bahia with 28 per cent of the|try’s twelve factories are in the 
| re t he number of factories pro-| State of Sao Paulo. These six pro- 
lerg 80 per cent of the over all} duced 53,000,000,000 matches in 
( put. The State of Santa Cata-| 1957, approximately 52 per cent 
sa place, produced] of the total. The State of Parana 
, | 000,000 cigars, twelve per cent| was second with 30,000,000,000, 
! inti i ts nine|and the State of Rio de Janeiro 
( é é t |third with an output of 19,000,- 
hl 000,000. 
Firm heports Available Current plans are for the Fiat- 
| Although no data exist concern-| Lux Company to set up a plant at 
Number of Plants jing the output of individual!) g§9 Lourenco da Mata, State of 
( ne t pe ible to estimate Pernambucv, to produce 36,000,- 
y e] by reference to infor-| 000 boxes of matches annually for 
I Of Diished in company Ye-) consumption in the North and 
In the report of the Souza! Northeast of Brazil. 
: Bio J ette Company for 1959 
nn | ‘) ‘ t the company paid Individual Cost 
00,000,000 excise tax on it As regards the value of the 
Since the tal amount of] product, cigarettes made in most} 
(pres t collected b tates averaged about Cr$0.12 
( isury amounted/each, except in Minas Gerais 
the S ( 0,000, it is con-| where the average value was 
S \l S i Com-]| Cr$9.07 and in the State of Ceara, 
! ht plants in| where it was about Cr$0.09. The 
( , en about] production of cigarettes in these 
( mestic| two states, however, is not large 
her|and the value differentials, there- 





| fore, not too significant. 


1959, its percentage in relation to 


the over all excise tax total has, 


li i ee 


nevertheless, decreased 


sively. 


Considerable Tax Revenues 


The revenue derived from the 
excise tax on tobacco and matches | 
in the period 1956-1958 in rela 
tion to the total excise tax 


dropped from 29 per cent to 25| 


per cent. Since tax 
affecting 
the 


ince the prices of tobacco prod- 


the same during period and 
ucts rose substantially, it has been 
concluded that the consumption of 


other products subject to that tax 


must have increased. 
Although the new excise tax 
legislation of 1959 increased the 


tax on tobacco” products only 


slightly, the proportion of excise 


tax collected on tobacco in 1959 
and anticipated in 1960 increased 
from 27 per cent of the total in 


1958 to 28 per cent in 1959 and a 
probable 31 per cent in 1960, con- 
to the downward 
This laid to 
price increases and the introduc- 


trary earlier 


trend. rise can be 
tion of new high quality products. 

The substantial increase in the 
collected 


explained 


in 
the 


revenue on matches 


1958 can be by 


Getulio Vargas Foundation Is 
Benefited by Ford Foundation 


It is heartwarming to be 
able to announce that the 
Ford Foundation has 


awarded the Getulio Vargas 


Foundation a grant of US$- 
500,000 to continue its busi- 
ness research. One of the 


many activities carried on by 
the Foundation is the publi- 
cation of Conjuntura Econo- 
mica, an unbiased and impar- 
tial of 
facts 

Conjuntura 


observer economic 


in Brazil. 

Economica is 
known for its economic anal- 
yses. The article on this and 
the 
tracted 


preceding pages is ex- 


from. this 
periodical. It is always look- 


scholarly 


ing for new subscribers, espe- 


cially among academic and 
non-profit economic institu- 
tions. The air mail interna- 
tional edition, which is in 


English, will be sent to sub- 
scribers in the United States 
and other countries in North 
and Central America plus 
Portugal and Spain for US$6 
annually. To other countries 
the price is US$7. 


joanne 





progres- 


legislation | 
these products remained | 








1959. 


Tax Heavy 
The heavy taxation on tobacco 
products is based on two impor- 


new capital was from _ internal 


sources; 72 per cent in the tobacco 
industry and 70 per cent in the 


match industry. 


Financial Resources 


‘NPS 
a 
BRAZILIAN BULLETIN — OCTOBER 15, 1960 5 i 
BRAZIL — OUTPUT OF TOBACCO AND MATCHES — QUANTITY AND VALUE FOR 1957 4° 
TOBACCO MATCHES eas 
No. of the (hed 
Plants with No. of < 
submitted Plants ) ae 
STATES declarations CIGARETTES CIGARS with Thousands Cr$ 1 000 Pe eg 
(1) submitted Pas 
Cigarettes Thousands declarations Pe ; 
Cigars Thousands Cr$ 1000 Cr$ 1 000 (1) tre 
|} ALL BRAZIL 39 28 = 49,232,701 5,679,262 226,536 346,421 12 103,293,002 905,119 
Sao Paulo 10 ‘ 21,332,954 2,522,489 4,084 2,216 6 53,148,176 448,599 
Federal District 10,159,953 1,214,477 
(2) 5 
R.G. do Sul 5 (*) 6,487,720 758,655 8,418 14,655 
Pernambuco 3 3,845,421 466,700 fat 937,116 7,401 
Minas Gerais 2 is 3,021,507 222,577 17 1] ; 
Bahia (*) 8 1,755,827 210,476 177,739 303,752 
Para (*) (*) 1,292,110 157,118 45 27 
Ceara 4 1,159,780 105,912 
Paraiba (*) 127,607 17,864 
Amazonas ty 24,892 2,575 
Piaui (*) 4,930 419 
Santa Catarina 9 25,116 14,983 (*) 43,200 44] 
Rio de Janeiro (*) 7,481 7,387 (*) 19,324,710 178,456 
Alagoas (*) 240 240 
R.G. do Norte (*) 539 187 f 
Sergipe (*) 2,856 2,963 
Parana (*) 29,839,800 270,222 
1) With 5 or more employees. 
2) Now Guanabara State : 
(*) Details omitted to avoid identification. : 
Source: Brazilian Industrial Production, Industrial Register, 1957—I.B.G.E. 
large production and sales in an- Cr$520,000,000. In both industries | resources mobilized by the match ; 
ticipation of the tax increase of by far the greater proportion of|industry of external origin 


to Cr$40,000,000. 

The tobacco industry assigned 
cent (Cr$506,000,000) of 
the resources mobilized in 1959 to 


amounted 
OR 


per 


stock expansion and 27 per cent, 


tant considerations: first, their (Cr$479,000,000) to new fixed in- 
consumption is not greatly influ- Of the internal financial re- vestments. Available assets ab- 
enced by price increases; secondly | sources mobilized by the tobacco sorbed about Cr$250,000,000 or 
they are products of generalized industry, Cr$1,519,000,000, the] 445 per cent, an increase of 46 


consumption and it is, therefore, 
easy for the fiscal authorities to 


largest part, Cr$599,000,000 was 


described as reserves, of which 


per cent over the previous year. 


In the match industry, stocks 


collect substantial sums for the Cr$370,000,000 was incorporated were increased by Cr$125,000,000, 
National Treasury included in the with the capital, plus an addition-|.) increase of 74 per cent over 


price paid by consumers. 

Also, there those 
in the tax attitude of the authori- 
ties in relation to tobacco the in 


are who see 


tention of punishing consumers of 


al Cr$60,000,000 of new external 
capital; Cr$229,000,000 
rived from new reserves. In finan- 


also de- 


cial resources of external origin, 
the tobacco industry gathered to- 


1958, absorbing 24 per cent of the 


book resources. 


Investment Data 


Total investments made by the 


a product which they consider gether in 1959 Cr$438,000,000, of} tobacco industry in 1959 amounted 
detrimental to health. On the which Cr$402,000,000 were non-|to Cr$8,000,000,000, averaging 
other hand, the Government would) banking liabilities and Cr$60,000,-| more than Cr$1,100,000,000 per 


not go too far in imposing such 





According to the balance sheets 
of seven manufacturers of tobacco 
products and six match producers 
the former, in 1959, 
Cr$1,757,000,000 and 


mobilized 
the latter 


000 capital entries. There was a 


reduction of Cr$25,000,000 


while reserves put Cr$145,000,000 


into resources, of which Cr$123,- | 


000,000 were and 
Cr$22,000,000 


with capital. The total additional 


new reserves 


were incorporated 





| Cr$850,000,000 


company. Since the actual liabili- 
ties of these companies amounted 


taxes since it might force con in 

sumers to purchase inferior and, bank liabilities. to less than Cr$2,000,000,000, 
| cheaper ones, thus reducing the In the match industry an_ in- there was an actual net invest- 
revenue derived from such taxa-| crease of Cr$199.000,000 in re-}ment of a little over Cr$6,000,- 
| tion. sources came from reappraisals, | 900,000, an average of more than 


per company. 


Total investments in the match 


industry, naturally more modest 


than in the tobacco industry, were 


(See Page 7) 
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RS Keonomist Hemisphere Parade Day 
Draws | p l'able 


Writes Organization Chart 


of Eeonomic Secretariat 





to Promote Etheienes ~~, 





( lve 
‘ I l 
I he State f 
( ‘ S the mos 
the states in the 
ways, as, for 
x pie n climate and in ethnic 
n, Rio Grande lo Sul } 


from the more northerly | 


lt ther ways, It Is quite 








| , e. t) 
r genera 
| | rardo Ain elda 
I oO! Secretariat of 
( re | sul has aqarawn ip 
f organizatio f his 
er ft fa tate r 
vit? if tr ‘ ( t 
I ! yp ¢ ymilk 
vith the growing State. | 
ler the secretar and the 
r general there are four] 
theers These comprise the| 
production, planning and | 
pansion, assistance and cooper- | 
ition, and administrative aid. | 
Management personnel, e¢ onomic | 
Iministrative advisors and | 
al service are responsi- | 
‘ ‘ » din , = 
Seek Wider Service 
ntereste ! 
pplies at 
pr it 
Na The p r ‘ 
i¢ I ymiic 
pn and tech 
alds In 
ion ma- 
i ure 
id 
, bc ae OO OE ge 
f t October 5 marked “Hemisphere Parade Day” throughout the conti- 


nent. In New York the event was celebrated by a march up the Avenue 

if the Americas in which representatives of civic organizations inter- 

ted in the American hemisphere took part. In the above photo- 

iphs the flag bearer of the banner of Brazil is shown as he pro- 

FILL “ER UP ‘AZII led in the file of hemisphere flags which were borne by Scouts 
1¢ line of march. The seal of Brazil is shown as a street lamp 

lion. one ot those newly placed to honor the nations of the 

1 hemisphere. Lamp posts the length of the Avenue of the 


- are so decorated. 








*Mooremack’ Sets 
Holiday Cruises 


(S.S. Brasil and S.S. Argentina 


To Take Sun Seekers South 


for Christinas & New Year 


Two special winter “Holidays 
At Sea” cruises have been an- 
nounced by the Moore-McCormack 
Lines for their two new luxury- 
liners. The S.S. Brasil will sail 
New York, December 9, on a 
Christmas and New Year’s cruise 
of 33-days, calling at Caribbean 
ports, Bahia, Rio de Janeiro, San- 
tos, Montevideo and Buenos Aires. 
The S.S. Argentina leaves from 
New York at noon on the 31st of 
December for a gala New Year’s 
cruise of 32-days, stopping at San 
Juan, Barbados, Trinidad, Bahia, 
Rio de Janeiro, Santos, Monte 
video and Buenos Aires. 

The ships will be the hotel for 
the cruise passengers during both 
voyages, on the most modern ships 
afloat. Passengers will relax to 
gay sounds and happy colors, see 
the century-old uprer and lower 
‘ities of Bahia, the skyscrapers 
of South America’s Chicago. Sao 
Paulo, and watch coffee loading 
lay and night for the world’s 
markets at Santos. They will 
marvel at the colorful beaches of 
Rio de Janeiro, Bruzil’s vacation- 
land city, and make other stops. 

Weather? New York at New 
Year’s and Christmas. will be 
(says Mr. Weatherman) cold and 
snowy. The Brasil and the Argen- 
tina will be en route for over a 
month of sunlit sailing. No rush, 
no slush—-just sunshine, salt air 

and leisurely cruise’ pleasure. 
Special entertainment has been 
arranged by the line to make the 
holidays memorable. Santa Claus 
is expected to descend on the 
Brasil via the SUNstack with 
loads of goodies. King Neptune 
will make an early appearance to 


top a gala New Year’s celebration 


on both the Brasil and the Argen- 


tina. 

Cruise fares start at $1110 for 
both full trips—a special off-sea- 
son rate. 

The Brasil and the Argentina, 
which made their maiden voyages 
in 1959, embody the ultimate in 


cruise luxury. 











View of Tobacco. 


Mateh Industries 


Sao Paulo Leading Producer 
of Cigarettes & Matches; 
Bahia Makes Most Cigars 


(From Page 5) 
Cr$1,600,000,000 in 1959, giving 
an average of Cr$27,000,000 for 
each company. But while addi 
tional investn.ents in the tobacco 
industry in 1959, Cr$1,800,000,- 
000, showed an increase of 29 per 
cent over the total to the end of 
Cr$6,200,000,000, the in- 


industry 


1958, 
crease in the match 
amounted to 50 per cent, rising 
from Cr$1,100,000,000 in total in 
vestments in 1958 to Cr$1,600, 
000,000 in 1959. 

1958, the 


industry 


In comparison with 
profits in the tobacco 
registered a slight drop in 1959. 
Profits on gross own investments, 
net investments and nominal cap- 
ital went from 17.5 to 16.4. per 
cent, from 20.3 *<o 20.2 
and from 30.4 to 29.6 per cent re 


per cent 


spectively. Over all profit, how 
ever, rose from Cr$819,000,000 in 
1958 to Cr$994,000,000 in 1959. 


Match Profits 
The match industry, however, 
recorded a drop in absolute 
profits, Cr$205,000,000 in 1959 as 
Cr$258,000,000 in 1958 
accordingly 


against 
Relative 
dropped from 28.9 to 15.7 per cent 
on gross own investments, from 


returns 


31.8 to 17.1 per cent on net own 
investments and on nominal capi 
tal from 40.1 to 22.7 per cent. 
Explanation for this decline in 
profits in an industry with such 
monopolistic tendencies has four 
elements: (1) reduced output in 
1959 because of heavy stocks ac 
cumulated in 1958 to avoid pay- 
ment of additional tax referred 
to above; (2) increased wages, 
mainly because of an increase in 
the minimum wage scale; (3) an 
increase of nearly 60 per cent in 
the excise tax in 1959 without im- 
mediate readjustments in prices 
for wholesalers and retailers, due 
to their increased stocks; and (4) 
new investments not yet applied 
to productive activities. Of the 
Cr$321,000,000 additional net re- 
sources invested in 1959, no less 
Cr$142,000,000 


than were as- 


signed to new fixed assets. 
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Bahia Tobacco 





Bahia cigar leaf has been an export commodity for many years as well 
as a popular domestic item. The leading city for growing wrapper 
tobacco has been the township of Cruz das Almas in the State of Bahia. 
Principles of scientific agronomy are being applied in tobacco grow- 
ing to raise quality and yield. The photograph above shows a model 
in Afonso Pena, State of Bahia. 





Pact to Firm World Coffee Prices 
Knlarges the Number of Signers 





ducers also endeevored to bring 
supply and demand into balance 
by increasing consumption through 
a promotional program. The use 


Brazil-Spurred International 


Coffee Agreement Now Has 


Twenty-eight Signatories 
of marginal producing areas for 

Spurred by Brazil, the world’s other crops also -vas recommend- 
largest coffee producer and the ed 
country most assiduous in striv- " ; ; 
: i 2 ; ; In 1959, the basis of an inter- 
ing for solidarity among the cof- 


5 : national agreement was achieved. 
countries of the 


Brazil, the biggest coffee pro- 
ducer, has been holding sizable 
stocks off the market for several 
years. Colombia, the second larg- 


fee-growing 
world, some twenty-eight nations 
have already put their signatures 
to the world coffee pact. 


Aim Is Stabilization ;est producer, also has stockpiled | 
coffee. Most of the other Latin 


A program to bving about the : : 
American countries had carry- 


Brazilian Institute 
Group in 8S. Paulo 


New York University Branch 
Has Sent a Dozen Students 
to Sao Paulo University 

A dozen undergraduates from 
colleges and universities through- 
/out the United States are now 
studying at the University of Sao 
-aulo under the second “Junior 
Year in Brazil” program of New 
York University’s Brazilian In- 
stitute. 

Intensive Language Study 

On July 13, while other Ameri- 
| can college students were enjoying 
| summer vacation, the group left 
| New York City by plane to begin 
an intensive language and orien- 
tation program at the University 
of Sao Paulo. The students were 
accompanied by an American 
resident director and counselor, 
appointed by NYU. He is Dr. 
John W. Culver, associate profes- 
sor of history at the Case Insti- 
tute of Technology in Cleveland, 
Ohio. 

The “Junior Year in Brazil” 
program is the only one of its 
kind offered by a U.S. college or 
university. It gives American 
students the opportunity to study 
Brazilian civilization at its source 
while earning credit toward the 
bachelor’s degree at their home 
colleges. The first program was 
held last year at the University 
of Bahia in Salvador, Brazil. 

Most of the 1960-61 “Junior 
Year” students are being housed 
with Brazilian families in Sao 





stabilization of world coffee price : : 
overs for the first time when they} 


conformed to the Latin American | 
Coffee Agreement. Now many of | 
the African countries will be| 
| forced to store coffee for the first 


at a level considered fair to pro- 
ducers has come closer to frui- 
tion. This stii’ unattained goal of 


the world’s coffee-growing nations 


has been advanced by indications!" 
time. 


that many African countries are 
ready to follow the regulations of 
Coffee Agree 
nations al 


The inelusion of almost all of | 
the major coffee-exporting coun- 
tries in the agreement is a major 
step toward stabilization of prices. 


an International 
ment. Twenty-eight 
ready have signed. 

The international agreement is 


: : : A Correction 
an outgrowth of the Latin Ameri- 


The Brazilian Coffee Institute 
has informed the Brazilian Bulle- 
tin that coffee exports during 
July 1,892,000 bags of 
132 pounds each, anc not the 1, 


can Coffee Agreement, which was 


formulated in 1958. Representa- 


tives of fifteen Latin American 





countries signed the original reached 
agreement. The accord instituted | 2 ; 
export quotas, stipulated orderly | 919,258 bags given in the pub-| 
marketing of coffee throughout! /ished story. The new figure is| 
the year and attempted to keep! still an all-time high as it tops| 


the previous record of 1,830,430) 


prices from tumbling. 
The Latin American coffee pro-| bags registered in July, 1907. 


Paulo. The city, the coffee center 
of Brazil, is a modern metropolis 
with almost three and a half mil- 
lion inhabitants. 

The curriculum for the Ameri- 
can students consists of basic 
Brazilian and  Portuguese-Bra- 
zilian studies—courses in the 
literature, language, geography, 
history, and civilization of Brazil, 
Portugal, and Latin America — 
plus courses in fine arts, music, 
and folklore. The students must 
have a working knowledge of Por- 
tuguese, the language spoken in 
Brazil, or a_ proficiency’ in 
Spanish. 

From December through Feb- 
ruary—summer vacation time in 
Brazil—the group will study and 
travel to various parts of the 
country. The academic year ends 


| in June. 
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IN BRAZILIAN 





TRADE 


the foll ng inquiries and offers from businessmen in Brazil. These inquiries are 
of listed firms. We suggest that the parties interested write directly to 
51 Fifth Avenue a New York 17, N. # 


INVESTMENT 
“TRADE OPPORTUNITIES” 


for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its fortnightly “BOLETIM AMERICANO”, in Portu- 
gzuese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue. New York, New York. 
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SELLERS WANTED 


DIVERSE PRODUCTS 
MATE TEA 


STAMP COLLECTORS w! 


REPRESENTATIVES 


In This Issue Page 


Sr. Janio Quadros is elected 


President l 


Road plans are announced 
for a Bahia to Brasilia 
ee ee highway | 
Would You Like to Receive 
The ‘Brazilian Bulletin’? The ‘VI Biennial of Sao Paulo’ 


MISCELLANEOUS 


/ Brazilian Bulletin is is announced for September 
hed twice a month by P 9 
‘ through December 1961 2 
Brazillian Government HOUSE IN RIO 
ide Bureau in New York Thirty-five Brazilian stage 
t without charge to artists are at Radio City 2 


are interested i 
Rising Resources in the 


tobacco and match industries 4 


COLOR MOVIE 


Holiday cruises to Brazil are 
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